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Darnley Bay Resources Limited’s main focus is exploration for base metals and diamonds in an
area surrounding the Hamlet of Paulatuk in the Inuvialuit Settlement Region, Northwest
Territories, Canada.

Management believes that the base metals project is the site of the strongest isolated gravity
anomaly in North America. The diamond project, under a joint venture, has 23 high priority
kimberlite targets.

The Geological Survey of Canada (GSC) reported that the anomaly could be a major mineral
complex comparable to the Sudbury Basin in Ontario, Norilsk in Russia, and to the Bushveld
Complex in South Africa. (Ref.: GSC Open File 2789)

These are mining districts known primarily for the great nickel (Ni) and copper (Cu) production
and area also prime platinum/palladium (PGE) producers. At 130 milligals, the gravity anomaly
is:

e twice as strong as the Bushveld Complex, estimated to contain 70% of the
world’s PGE’s;

e four times stronger than the Sudbury Basin gravity anomaly, host of the world’s
largest Ni and Cu deposits; and

e five times stronger than the Norilsk deposits where the mined grade of Ni and Cu
is the highest in the world.

The Company is applying for an Environment Land Use Permit from the Inuvialuit Land
Administration for this fall’s field program to initially pinpoint drill targets for the 2007 base
metal drilling program.
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